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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 BUENOS 09836 271345Z 
ACTION OES-07 

INFO OCT-01 ARA-IO EUR- 12 ISO-OO ACDA-12 CIAE-00 
INR-07 10-13 L-03 NSAE-00 NSC-05 EB-08 NRC-05 
SOE-02 DODE-OO DOE-11 SS-15 SP-02 AID-05 PM-05 
H-01 PA-01 PRS-01 USIA-06 /132W 

015788 271353Z/44 

P R 271300Z DEC 77 
FM AMEMBASSY BUENOS AIRES 
TO SECSTATE WASHDC PRIORITY 3897 
INFO AMEMBASSY LIMA 
AMEMBASSY VIENNA 


LIMITED OFFICIAL USE BUENOS AIRES 9836 

FOR USIAEA 

E.O. 11652N/A 

TAGS PARM, TECH, PE, AR 

SUBJECT US FUEL FOR ARGENTINE LOAN OF REACTOR TO PERU 

REF: STATE 306225 

1 . ACTING SCIENCE COUNSELOR REED CONVEYED SUBSTANCE OF PARA 2 
REFTEL TO DR COLL OF CNEA. IN REPLY, COLL SAID HE BELIVED 

THAT THERE MAY BE SOME MISUNDERSTANDING AS TO THE NATURE OF 
THE TRANSACTION. HE STATED THAT ARGENTINE IS LENDING - NOT 
SELLING - THE FUEL TO PERU. CONSEQUENTLY, ARGENTINA WOULD 
MAINTAIN TITLE TO THE FUEL AND WOULD EVENTUALLY BRING IT BACK 
TO ARGENTINA. COLL REITERATED HIS OPINION THAT ARTICLE XII 
RATHER THAN XI OF THE IAEA STATUTES IS THE SUITABLE PROVISION 
FOR THIS PARTICULAR OPERATION. 

2. WHEN REED MENTIONED THE POSSIBILITY THAT A DISPUTE OVER 
THE APPLICABLE 

IAEA STATUTES WOULD DELAY RATHER THAN EXPEDITE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BUENOS 09836 271345Z 

QUADRIPARTITE AGREEMENT, COLL AVOIDED ADDRESSING ISSUE DIRECTLY 
AND MERELY REPLIED THAT HE HOPED AGREEMENT ON USE OF ARTICLE XII 
COULD BE REACHED BECAUSE ITS PROCEDURES WERE MUCH SIMPLER THAN 
THOSE UNDER ARTICLE XI. 

3. PLEASE ADVISE SOONEST WHETHER CHARACTERIZATION OF FUEL 
TRANSACTION AS A LOAN ALTERS IN ANY WAY OUR POSITION OUTLINED 
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